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Tourism development began to be felt, namely the economic rate that began to increase. The tourism sector has 
become one of the cornerstones of the people of Ubud in improving their standard of living and this must be 
fought continuously. This is the importance of the realization of sustainable tourism development cannot be 
denied, the development of the tourism sector does bring employment to the community, this is then expected to 
improve the quality of life of the people (Amerta et al., 2018; Wisudawati & Maheswari, 2018). This must be 
considered, be aware that the tourism sector can bring in a lot of jobs, business opportunities and increased 
regional income. Since 2017, it is considered as an important moment to celebrate international tourism day. The 
UN World Tourism Organization (UNWTO), the UN agency in charge of the tourism sector, even predicted in 
2017 as the "International Year of Sustainable Tourism for Development". This campaign is echoed as support 
for the United Nations Sustainable Development Goals program campaign. Since the beginning of the year, the 
United Nations has been working to increase global public awareness for tourism and change tourism as a 
catalyst for change in a more positive direction. With the establishment of tourism as one of the leading sectors of 
the national economy by targeting 20 million tourists with an estimated income of around Rp. 260 trillion, the 
Minister of Tourism on several occasions often said that "Tourism is the future of Indonesia". The statement then 
leads to the question, then, how the role of tourism in contributing to improving welfare. This is the most 
important study because up to now the society is still constrained by various kinds of stumbling problems such as 
improving education, mastering technology, improving human resources, improving people's economy and 
finally improving public health as an indicator that a country has succeeded in following a neighboring country 
who went first. The main problems in this study are:  

a) How is the economic, social, and cultural changes of the community due to sustainable tourism development 
in the Kutuh Petulu Village of Ubud Bali?  

b)  How can sustainable tourism development create jobs for Balinese? 



 



 

Data analysis method  
The analytical method used in this study includes several methods in accordance with the objectives of the 
study are as follows:  

Harrod-Domar's Economic Growth Theory in Guma (1967). Different economic growth and significant 
differences in income distribution patterns in various countries in the world are phenomena that are not too 
easy for economists to explain. In general, there are three issues that are most frequently discussed and 
interrelated in the problem of growth, namely: world growth, country growth, and the inequality of income 
level. As economic growth becomes more complex, economists have tried to develop various growth models 
that try to explain why some countries are rich and some are poor. However, until now there has been no 
model of economic growth that is truly powerful in explaining the factors that drive economic growth itself 
without making simplifications through unrealistic assumptions in the real world. For example, why can East 
Asian countries experience rapid growth (Asian Miracles) compared to other countries in the past three 
decades? Why Germany and Japan could rise and experience better economic growth after World War II 
ended.  

A more extreme case is why countries in Africa have never been free from the problem of prolonged 
poverty. Various approaches are used to analyze and obtain better results regarding factors that affect growth. 
The consumption and investment sides are most often discussed. The linkages of the most basic factors of 
production such as the amount of capital, the number of workers, and technological progress are also involved 
in the analysis but in reality, not all cases of economic growth experienced by various countries can be 
explained with the same growth model. In this case, the Harrod-Domar economic growth model is examined 
by prioritizing Saving Rates and Growth. It revealed the relationship between saving rate and economic 
growth with 3 focus of study: first, is trying to reveal the source of economic growth and see what positive 
effects can be caused by an exogenous variable named saving rate to the level of income and growth. Second 
is trying to find what factors are determinants for the creation of a saving rate that supports growth. Third, is 
to find out the causal relationship between saving rate and growth. Harrod-Domar's economic growth model 
places saving as a major factor in shaping economic growth. Economic growth in this model depends on 
marginal propensity to save and capital-out ratio.  

Karl Max Theory of Social and Cultural Change (1961). The theory of social and cultural change is a 
natural thing and will continue as long as humans interact and socialize. Social changes and cultural changes 
occur because of changes in elements in people's lives, both material and immaterial, as a way of maintaining 
the balance of the people of Kutuh Petulu Ubud and adjusting to the development of dynamic times. For 
example, geographic, biological, economic, or cultural elements. Social change is the main social condition 
that causes social change. These conditions include economic, technological, geographical or biological 
conditions. This condition causes changes in other aspects of social life. Social change has a clear direction 
through the Kutuh Petulu Ubud community. 



 

3 Results and Discussions  
 
Harrod-Domar's Economic Growth Theory in Guma (1967). Harrod-Domar's theory is an extension of Keynes's 
analysis of national economic activity and the problem of labor use. Keynes's analysis is considered 
incomplete because it does not address the problem of overcoming long-term economic problems. The 
analysis made by Harrod and Domar aims to cover up this weakness. The theory ultimately analyzes the 
following problem: "What conditions or conditions are created in the economy to ensure that from time to 
time the ability to produce which always increases as a result of the investment will always be fully used? In 
other words, the Harrod-Domar theory essentially tries to show the conditions needed for steady growth 
which is defined as growth that will always create the full use of capital tools that will always apply in the 
economy in the Kutuh Petulu Village, Ubud, Bali. Harrod and Domar maintained the opinion of previous 
economists who emphasized the role of capital formation in creating economic growth. But in contrast to the 
views of the Classics and Keynes, who paid attention to only one aspect of capital formation, Harrod-Domar's 
theory emphasized both aspects of capital formation, in the opinion of the Classics capital formation is an 
expenditure that will add to the capability of the people of the Kutuh Village Petulu Ubud Bali to increase 
production. 

For the classics of capital formation is an expenditure that will increase the number of capital tools in the 
community of Kutuh Petulu Ubud. If this capacity increases, naturally national production and income will 
increase and economic development will be created. This situation will occur because "Supply creates its own 
demand" means that the increase in capital tools in the Kutuh Petulu Ubud community of Bali will automatically 
create an increase in national production and economic development. Because of this belief the classics did not pay 
attention, to the second function of capital formation in the economy, namely to increase the level of expenditure 
in the Kutuh Petulu Ubud community. In Harrod-Domar's theory, capital formation is seen as an expenditure that 
will increase the ability of an economy to produce goods, and as an expenditure that will increase the effective 
demand of the entire community of Kutuh Petulu Village, Ubud. 



 

The Harrod-Domar theory is one theory that continues to be used and continues to be developed. This can be 
found in developed and developing countries, people in developed countries are people who have a high investment 
which is realized in shares, danareksa, indices, and other forms of investment. The closest example can be seen how 
Singaporeans have a high level of investment compared to other countries in Southeast Asia. The assumption 
underlying this theory is that the problem of development is basically a matter of capital investment. If capital 
investment has developed well, then economic development in the Kutuh Village of Ubud, Bali will also flourish. 
Thus, one of the implications in the development of Kutuh Petulu Ubud in particular and Bali in general, the 
government encourages investment in investment and makes investment flourish in the Kutuh Petulu Village Ubud. 
The Bali government rests on the theory of Harrod-Domar, to create an institution namely the National Investment 
because this step is considered a strategic step for the growth and development of the Balinese economy.  

In this context, the availability of capital to create social and economic sectors in the Kutuh Petulu Village, 
Ubud, Bali is a challenge for the local government to be thoroughly examined by looking at the fact that ASEAN 
neighboring countries such as Malaysia, Thailand, and Philippines are far more advanced compared to Indonesia, 
both economically and by increasing human resources. . Associated with social and economics, a large investment 
in the tourism sector and infrastructure to support access to travel requires a very large investment. Diversity of 
people from ethnic, cultural, educational level and others, requires an approach and involvement that embraces all 
elements. 
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